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The main purpose of this study is to show the effect of trade openness on the labor market in the
Jordanian manufacturing sector, through studying the effect of trade openness on the labor demand
elasticity in the Jordanian manufacturing sector in Jordan. In Addition to, estimating the impact of the
required quantity of goods produced by the Jordanian manufacturing sector under the umbrella of
trade openness effect on labor demand elasticity.

To achieve this objective, this study used both descriptive and econometric analyses, study tables and
illustrations to analyze the impact of trade openness on labor demand elasticity on the Jordanian
manufacturing sector applied on panel data for the period (2006-2011), the community of study
consists of twenty manufacturing sectors as classified by Department of Statistics.

The results showed that the relationship between trade openness and labor demand elasticity is not
significant of these industries on manufacturing sector in Jordan.

The trade policy that followed by the Jordanian Economy focuses on trade openness and Economic
liberalization. This policy has achieved many aims such as achieving the economic growth generally
and in the manufacturing sector especially. To maintain this level of growth and improving the level
of performance for the manufacturing sector; this study recommend to work for raising the
productivity in the Jordanian Manufacturing Sector through training, developing the abilities, keep up
with the latest developments and benefit from the experiments of the pioneer countries and raising
the investment in development and research areas. The Jordanian Government should enter free
agreements including the Jordanian Economic Conditions in order to provide job opportunities who
seek for and achieving pay equity.

Keywords : Trade openness, Labor demand Elasticity, Jordan
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