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ABSTRACT

The study examines empirically the relationship between the Minimum Wage and Investment in
Jordan, using annual panel data during the period 1999-2016, to analyze the effect of the minimum

wage on Investments.

the study reveals that minimum wage and increasing the minimum wage does not affect the levels of
Investment, and The study also found that imposing did not adversely affect investment and raising
it could result in some advantages such as protecting the locals from competing with foreign workers,

especially illegal workers who accept low wages.

The study concludes that the current minimum wage is relatively low in Jordan, Thus, raising the
minimum wage represents a step toward reforming the Jordanian labor market and increasing their

demand for unwanted jobs.

Keywords: Minimum Wage, Investment, Panel Data.
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